How are solicitors paid for personal injury work?

The way in which we are paid depends on the value of your claim, the type of claim and the way in which it is dealt with by the other side.

Where your claim is worth less than £10,000 and relates to a Road Traffic Accident
There are two ways in which the way we are paid may be calculated:

1. Your claim may be dealt with under the new regime for low value personal injury claims. The purpose of this regime was to introduce a quick and relatively cheap method of settling relatively straightforward claims. 

The regime provides for claims to be dealt with in a number of stages and also provides for solicitors to be paid set figures at the end of each stage. 

There are three stages to the end of the claim.

Stage 1 – this is where we make the claim on your behalf and secure an admission of liability from the other side. Once we have done this we are paid £400 for all stage 1 work;

Stage 2 – Once we have the admission we can then complete stage two which is gathering your medical and other evidence and submitting it to the other side. This is our chance to negotiate settlement on your behalf. At the end of stage 2 we are paid £800;

Stage 3 – if we are unable to settle your claim then we will need to submit papers to court and ask for a judge to decide. If the judge decides on the papers then we are paid £250. If we have to attend court to make representations we are paid an additional £250 and if our client is a minor we are paid an extra £150.

We will usually ask you to sign a Conditional Fee Agreement (‘CFA’ – an agreement under which we only recover our costs if we are successful)  as part of the  claims process. The reason for this is that, if you have signed a CFA, we can recover a further 12.5% of costs on stages 1 & 2 and 100% more on stage 3.

Disbursements, for example, court fees and medical experts’ fees are paid in addition to our own costs.

Under this regime the total payment we can receive for your case is:

· for an adult without a CFA - £1700; a minor £1950
· for an adult with a CFA - £2350; a minor £2650
All figures are net of VAT.

2. There are times when cases valued at below £10,000 fall out of the above regime because, for example, strict time limits are not adhered to. When cases settle outside the regime costs are calculated by reference to a different rule which allows costs to be paid to us as follows:
(a) a fixed fee of £800, and;

(b) 20% of the damages agreed up to £5000, and;

(c) 15% of the damages agreed between £5000 and £10000.

As above we can recover an additional 12.5% with a CFA, figure are net of VAT and disbursements are paid in addition.

An example of this in practical terms is:

Your total damages - £7500

We would be paid:

· £800

· 20% of £5000 = £1000

· 15% of £2500 = £375

· Total = £2175

· Add 12.5% = £271.87

· Total payment £2446.87

These payments are made in addition to your compensation.  No deductions are made from the money that you receive.

Where the claim is worth more than £10,000 and relates to an RTA or relates to another type of accident, for example an accident at work.
If your claim is worth more than £10,000 (RTA), is a case where full court proceedings have to be issued or relates to a non road traffic accident then we are paid on a time basis.

This means that we are paid by reference to the time spent on your case. The time is calculated in units of 6 minutes each. Each hour spent on your case is therefore 10 units. The minimum charge is half a unit (three minutes).
The hourly rate is set by the court each year and the rates are detailed in your client care letter. You will receive an annual update when the rates are increased. In very complex personal injury cases the court may allow an enhanced rate to allow for experience and expertise.

If costs as calculated on this basis cannot be agreed with the other side the court will be asked to consider the same and assess them.

Costs in non personal injury matters are slightly different and may be dealt with in two ways:

1. We can charge on a time costing basis;

2. We can agree a fixed fee;

Time Costing Basis

We agree with you an hourly rate for which we will charge our work rather than the rate being set by the court. 

Fixed fee

At the outset of a matter a fixed fee can be agreed between solicitor and client which will be the fee charged regardless of how much time or work is involved.

